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User Agreement 

 
Your use of or reading of this e-book is Your acknowledgement that You 
have read this User Agreement and You agree to its terms. 

You acknowledge that this e-book, IPO Secret, is for Your personal, 
non-commercial use.  

You acknowledge that the content in this e-book is proprietary information 
that is protected by intellectual property laws, including, but not limited to, 
patents, copyrights, trademarks, and service marks. 

You acknowledge that this e-book does not include reprint rights or resell 
rights.  You acknowledge that this e-book may not be copied, sold, 
reprinted, resold, given away, traded, or distributed in any way. 

We grant you a single, non-exclusive, non-transferable license for one IPO 
Secret e-book, to be used on one computer.  One backup copy of this 
e-book may be made by You for Your personal computer backup.  

You agree not to copy, duplicate, reproduce, distribute, redistribute, sell, 
resell, reprint, create derivative works of, display, rent, lease, license, 
sublicense, loan, trade, publish, republish, translate, transmit, transfer, 
broadcast, or circulate this e-book or any of the content in this e-book. 

You agree not to upload, download, display, post, frame, mirror, link to, 
transfer, translate, broadcast, trade, or transmit this e-book, or any of the 
content in this e-book, to web sites, blogs, web logs, mail lists, message 
boards, online bulletin boards, electronic bulletin boards, news groups, file 
sharing networks, chat rooms, or by any other methods.  
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Disclaimer of Warranties 

We do not guarantee the accuracy, timeliness, or completeness of any 
content in this e-book.  
 
We are not responsible for any errors or omissions in any content in this e-
book.  
 
We are not responsible for any technical or other difficulties that You might 
have in accessing or reading this e-book. 
 
WE DO NOT MAKE ANY WARRANTIES OF ANY KIND, EITHER EXPRESS OR 
IMPLIED, INCLUDING, WITHOUT LIMITATION, WARRANTIES OF TITLE OR 
IMPLIED WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE, WITH RESPECT TO THIS E-BOOK, AND ANY CONTENT 
IN THIS E-BOOK.  YOU EXPRESSLY AGREE THAT YOU WILL ASSUME THE 
ENTIRE RISK AS TO THE QUALITY AND PERFORMANCE OF THE E-BOOK AND 
THE ACCURACY OR COMPLETENESS OF ITS CONTENT. 
 
WE SHALL NOT BE LIABLE FOR ANY DIRECT, INDIRECT, INCIDENTAL, SPECIAL 
OR CONSEQUENTIAL DAMAGES ARISING OUT OF THE USE OF OR INABILITY 
TO USE THE E-BOOK, EVEN IF SUCH PARTY HAS BEEN ADVISED OF THE 
POSSIBILITY OF SUCH DAMAGES. 
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Disclaimer 

 
Your use of or reading of this e-book is Your acknowledgement that You 
have read this Disclaimer. 

The content in this e-book is for informational purposes only.    

The content in this e-book is provided without warranty of any kind.   

We are not a stock broker or a financial advisor and We are not providing 
You with any investment advice. 

You assume the entire risk, cost, and consequences of any investing or 
stock trading actions or decisions that You make.  

The content in this e-book is derived from sources considered to be 
reliable, but it is not guaranteed as to its completeness or accuracy.  

We assume no responsibility for the financial losses or direct, indirect, 
incidental, special or consequential damages resulting from reliance upon 
the content in this e-book.  You release Us from liability due to the use of 
the content in this e-book. 

We may trade some of the IPO Secret stocks with our customers, using the 
trading strategies described in this e-book for buying and selling the IPO 
Secret stocks. 

The performance results, performance data, and performance information 
in this e-book is based on simulated or hypothetical stock trades using the 
IPO Secret strategy and does not represent actual stock trades executed 
by Us. 

Past performance can not and does not guarantee future results. 



 IPO Secret                                                                             Chapter 1: Introduction 

 
 

 

Copyright © 2010 Dynamic Wealth LLC 5 

 

Chapter 1:   Introduction 
 

     In the stock market boom of the late 1990's it seemed as if there was a 

hot new stock IPO every week, making people rich beyond their wildest 

dreams.  These stories were all over the news.  You may have thought that 

IPO's died out when the stock market bubble burst in 2000.  Well, they 

have not died out; IPO's are still coming to the market every year.  They 

are just back to the way they were before the boom of the late 1990's hit 

Wall Street.  IPO's do not get all the headlines and hype anymore. 

     One thing has not changed, Wall Street's IPO secret.  This is a secret 

that Wall Street insiders do not want you to know.  They do not want you 

cutting into their profits.  This is a case where the rich really have been 

getting richer.  IPO Secret may provide you with the opportunity to get a 

small piece of the Wall Street insiders' profits.  There is a way for you to 

become an insider.    
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Chapter 2:   What Is An IPO? 
 

     The term "IPO" is an acronym for "initial public offering".  An initial public 

offering is a company's first sale of stock to the general public.  This is the 

first time that the company has enabled the general public to become 

shareholders in the company.  This is what the Wall Street phrase "going 

public" means. 

     A company will go public in order to raise money.  When the company 

executes the IPO, their stock will be listed on a stock exchange for the first 

time.  The general public will then have the opportunity to buy the stock and 

become shareholders in the company.  The company will then use this 

money for the benefit of the company.  They may use it to pay off debt, 

build new plants, increase their workforce, or a variety of other things. 

     When a company decides to go public, they will hire a brokerage firm to 

handle the IPO.  Sometimes there will be more than one brokerage firm 

handling an IPO for a company.  The brokerage firms are known as the 

underwriters for the IPO.  It is their job to sell the new stock to the public.  If 

there is more than one brokerage firm handling an IPO for a company, then 



 IPO Secret                                                                       Chapter 2: What Is An IPO? 

 
 

 

Copyright © 2010 Dynamic Wealth LLC 7 

each of the brokerage firms will have a certain allotment of shares that they 

have to sell.   

     The brokerage firms will write up a prospectus that provides more 

details about the company.  This may include information about the 

company's financial statements, management team, the history of the 

company, what they plan on using the money for, and a variety of other 

details about the company.  The brokerage firms will use the prospectus as 

a sales tool. 

     With their prospectus in hand, the brokerage firms will make the rounds 

pitching the IPO to institutional investors.  Institutional investors include 

mutual funds, hedge funds, and pension funds.  They have large amounts 

of money at their disposal.  That is where the big money is for the 

brokerage firms.  The brokerage firms want to sell as much of the stock as 

they can.  They know that institutional investors have the capital to buy 

large blocks of stock, so the brokerage firms will focus on selling the stock 

to the institutional investors.  They will also sell some of the stock to their 

wealthy clients because these clients also have the capital to buy large 

blocks of stock.  

     When it is nearing time for the IPO to occur, the company and 
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the brokerage firms involved with the IPO decide on the price of the stock.  

This is known as the offering price.  The offering price is the price that the 

institutional investors and the wealthy clients will pay for the stock.  In 

theory, the offering price is also the price that the stock will be sold at when 

it begins trading on the stock exchange.  The stock price may or may not 

open at the offering price on its first trading day on the stock exchange. 

     Finally, the day arrives when the IPO becomes effective.  The stock is 

listed on the stock exchange and is now available to the general public.  

Now, individual investors can begin buying the stock. 

     As you can see, individual investors are at the bottom of the food chain 

when it comes to IPO's.  This is especially true if it is a "hot" IPO.  A "hot" 

IPO is a stock that has attracted a lot of demand and a lot of buzz on Wall 

Street.  The brokerage firms will make sure that they get a "hot" IPO into 

the hands of their favorite institutional investors and wealthy clients. 
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Chapter 3:   The IPO Secret 
 

     Although individual investors are at the bottom of the food chain, there is 

still a way for you to participate in the IPO game and possibly make a quick 

profit.  Do you want to know a secret?  The IPO secret is that all you have 

to do is ... ask.  Yes, that's right; you just have to ask your broker.  

Essentially, that is what it comes down to, however, there is a little more to 

it than just asking, so let's go through some of the details. 

     As you learned in the previous chapter, when a company goes public 

with an IPO, there are brokerage firms who underwrite the IPO.  The 

brokerage firms will each have an allotment of shares of the new stock that 

they have to sell.  They will sell most of these shares to institutional 

investors and to their wealthy clients.  They will also make some shares 

available to their valued clients.  There is the key phrase ... "valued clients". 

     Each brokerage firm has their own set of criteria that they use to 

determine who is a "valued client".  In general, it usually depends on the 

amount of money in your brokerage account and how many trades you 

make.  The brokers want to keep their best clients happy. 
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     Having an account with one of the large brokerage firms will provide you 

with more opportunities to receive an allocation of shares of an IPO 

because they do most of the underwriting for IPO's.  However, even some 

of the online discount brokers will occasionally have some shares of an IPO 

to distribute to their valued clients.   

     Do not expect to receive shares of an IPO with only a small amount of 

money in your brokerage account.  You may need to have anywhere from 

$20,000 to $100,000 in your brokerage account.  You will also need to 

make frequent trades, perhaps three or four trades a month.  These 

guidelines will differ from broker to broker.  Some brokers only require that 

you have a certain amount of money in your account, while other brokers 

only require that you make a certain amount of transactions each month or 

each year.  In addition, there are brokers who require both a certain 

amount of money in your account and a certain amount of transactions 

made by you.  Basically, you have to do business with your broker and you 

then become a valued client.  

     Also, do not expect to get 1,000 shares of an IPO stock.  The brokers 

will usually allocate 50 to 100 shares to a valued client.  They do not give 

them to their valued clients for free.  You will have to pay for the shares.  
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The price that you pay for the stock is the offering price that has been set 

for the IPO by the company and the brokerage firms, and should be the 

same price that the institutional investors and the wealthy clients have paid 

for the stock.  Welcome to the insiders club!   

     In addition, some brokers may have guidelines about whether a specific 

IPO is a suitable risk for a particular valued client.  They may also select 

only clients that they feel will hold the IPO stock for the long term rather 

than selling the stock for a quick profit, a practice known as "flipping" a 

stock. 

     Keep in mind that there is no guarantee that you will ever receive an 

allocation of an IPO stock from your broker.  Some brokers may have 

access to only one or two IPO deals per year and some brokers may not 

have access to any IPO deals.  Also, even if a broker is involved in an IPO 

deal they may have a very small allotment of the IPO shares from that deal.  

They may not have enough shares to please all of their valued clients.      

     Receiving an allocation of IPO shares from a broker is a privilege, not a 

right.  They are not required to provide anyone with allocations of IPO 

shares.  They are free to provide any services that they choose to provide, 

to whomever they choose to provide them to. 
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Chapter 4:   How To Profit From The IPO Secret 
 

     The IPO Secret strategy consists of obtaining 50 to 100 shares of a 

"hot" IPO at the offering price, then selling it on the first day of trading for a 

quick profit. This is considered "flipping" a stock.  There are examples in 

the next chapter that will show you what is possible with this strategy.   

     If your broker discourages clients from "flipping" IPO stocks and you do 

not want your broker getting angry at you or imposing penalties on you, 

then do not use this strategy.  It should be noted that institutional investors 

"flip" IPO stocks all the time without penalty.  The brokers need their 

business.   

     The IPO Secret strategy should be considered very high risk.  Investing 

in IPO's is very risky.  It can be hit or miss.  IPO stocks are very speculative 

by their very nature because there is no public financial track record for 

these companies.  It is difficult to determine how these companies or their 

stocks will perform on the first day or over the long term.       

     The first step that you will need to take is to contact your broker and find 

out if they have shares of IPO's that they allocate to their clients from time 

to time.  Your broker may or may not provide any allotments of IPO shares 
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to their clients.  If they do allocate IPO shares to their clients, then you 

need to ask them what their requirements are to have an opportunity to get 

an allocation of IPO shares. 

     You want to know how much money you need to have in your account 

and how many transactions you need to make to be considered for IPO 

shares.  Remember, some brokers only require that you have a certain 

amount of money in your account, while other brokers only require that you 

make a certain amount of transactions each month or each year.  In 

addition, there are brokers who require both a certain amount of money in 

your account and a certain amount of transactions made by you. 

     You also want to know if there are any requirements regarding how long 

you have to hold the IPO stock.  This is important for the IPO Secret 

strategy because you will try to sell the stock on the first day, however, 

some brokers do not want their clients "flipping" an IPO stock.  They may 

have a requirement that you must hold the stock for 30 days or more.  Also, 

they may impose a fee if a client sells an IPO stock on the first day or they 

may not allow you to participate in any more IPO's for a specified period of 

time.   



 IPO Secret                                      Chapter 4: How To Profit From The IPO Secret 

 
 

 

Copyright © 2010 Dynamic Wealth LLC 14 

     If your broker requires you to hold the stock for more than one day, then 

you do not want to use the IPO Secret strategy.  If they impose a fee, you 

can still use the IPO Secret strategy.  If the fee is small, then it may be 

worth a try.  If they do not allow you to participate in any more IPO's for a 

specified period of time, you can still use the IPO Secret strategy.  If you 

only make one successful trade per year like those shown in the examples, 

then that is all you need.  Besides, this strategy is only interested in "hot" 

IPO's, and there may only be two or three "hot" IPO's per year.    

     Remember, if your broker discourages clients from "flipping" IPO stocks 

and you do not want your broker getting angry at you or imposing penalties 

on you, then do not use this strategy.   

     After you know what your broker's guidelines are, the next thing to do is 

to search for "hot" IPO's.  You do not want to get allocations of IPO shares 

for every IPO that comes along.  You are only interested in the "hot" stocks.  

These may be well known companies or they may be companies that are 

constantly in the business news.  These IPO's may be getting a lot of buzz 

on TV, in the newspapers, or on the Internet.   You can find some 

information on recent or current IPO's from these sources: 

      Yahoo 

       http://biz.yahoo.com/ipo/index.html 

http://biz.yahoo.com/ipo/index.html
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     MSN Money 

     http://moneycentral.msn.com/investor/market/ipomain.asp 

     Street Insider 

     http://www.streetinsider.com/IPOs 

 

     When you have found a "hot" IPO stock that you want, then it is time to 

contact your broker.  Tell your broker that you are interested in this IPO 

stock.  Ask your broker if they have any shares of this stock available.  If 

they do, tell your broker that you would appreciate an allocation of this 

stock.  Let your broker know that you have been a good client, you have "x" 

amount of money in your account and you have been making "x" amount of 

trades per month or year.  Never demand an allocation of IPO shares.  Be 

polite and courteous.  Remember, it is a privilege to receive these shares, 

not a right.   

     If this is a "hot" IPO, then the stock price will likely open above the 

offering price on the first day of trading.  The offering price is the price that 

you paid for the stock.  Sell the stock on that first day and take your profit. 

     If your broker was unable to provide you with shares of the IPO that you 

were interested in, then wait for another "hot" IPO and try again. 

 

http://moneycentral.msn.com/investor/market/ipomain.asp
http://www.streetinsider.com/IPOs


 IPO Secret                                                                          Chapter 5: IPO Examples 

 
 

 

Copyright © 2010 Dynamic Wealth LLC 16 

 

Chapter 5:   IPO Examples 
 

     The examples in this chapter show how "hot" IPO's may perform on 

their first day of trading.  If you had received an allocation of 50 to 100 

shares of any of these stocks, you would have purchased them at the 

offering price shown in the examples.  You would then sell them on their 

first day of trading and take your profit.  

Example 1  

Company: Tim Hortons, Inc 

Ticker symbol: THI 

Offering price: $23.16 

Went public: 3/24/06 

First day of trading: opened at $31.95, reached a high of $33.00, and 

closed at $28.17. 
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Example 2  

Company: Under Armour, Inc 

Ticker symbol: UARM (The ticker symbol has now changed to UA)  

Offering price: $13.00 

Went public: 11/18/05 

First day of trading: opened at $31.00, reached a high of $31.00, and 

closed at $25.30. 
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Example 3  

Company: IRobot Corporation 

Ticker symbol: IRBT  

Offering price: $24.00 

Went public: 11/9/05 

First day of trading: opened at $29.51, reached a high of $34.16, and 

closed at $26.70. 
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Example 4  

Company: Chipotle Mexican Grill, Inc 

Ticker symbol: CMG 

Offering price: $22.00 

Went public: 1/26/06 

First day of trading: opened at $45.00, reached a high of $48.28, and 

closed at $44.00. 
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Example 5  

Company: WebMD Health Corp 

Ticker symbol: WBMD 

Offering price: $17.50 

Went public: 9/29/05 

First day of trading: opened at $19.80, reached a high of $30.00, and 

closed at $24.40. 
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Example 6  

Company: InterContinental Exchange, Inc 

Ticker symbol: ICE 

Offering price: $26.00 

Went public: 11/16/05 

First day of trading: opened at $39.00, reached a high of $44.21, and 

closed at $39.25. 
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Recommended Resources: 
 
 

 
 

 
Trading Master Plan: Learn to Trade the Stock Market Profitably 
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